
25%.  Normal discounts be-
tween list and spot prices are 
typically in the range of 15% to 
20%.  Producers are hopeful 
that a bottom is near as selling 
prices are beginning to reach 
the level of cash cost for the 
highest cost producers.  Addi-
tionally, demand for pulp in Chi-
na, a large driver of market pric-
es, has begun to stabilize.  As 
long as the worldwide economy 
does not “fall off a cliff”, a short 
term bottom in pulp prices will 
probably be reached in the first 
or second quarter of 2012. 

Pulp prices continued their 
decline in the fourth quarter of 
2011. NBSK list prices in the 
U.S. decreased $80 to $890 per 
tonne in December 2011, bring-
ing the recent decline to $150 
per tonne during the second half 
of 2011. Prices for NBHK in the 
U.S. also decreased in the 
fourth quarter, with list prices 
declining $95 to $705 per tonne.  

The pulp market appears to 
be out of balance from a supply 
and demand perspective, as 
demand for printing and writing 
(P&W) paper in the developed 
economies of 
North America 
and Western 
Europe contin-
ues to decline.  
Additionally, 
the demand for 
P&W paper in 
emerging mar-
kets has been 
softer than 
expected, re-
moving that 

support from under the pulp 
market. Worldwide pulp invento-
ries remained at an elevated 41 
days’ supply for hardwood and 
34 days’ supply for softwood in 
November.  Balance in the mar-
kets is typically considered to be 
approximately 38 days’ supply 
for hardwood and 30 days’ sup-
ply for softwood. 

Pulp prices likely will contin-
ue to soften in the first quarter 
of 2012 as supplies still remain 
slightly elevated and the aver-
age discount between list prices 
and spot prices has reached 
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>>  Pulp prices have 
declined from the 
peak in the second 
quarter of 2011; fur-
ther declines are ex-
pected in the first 
quarter of 2012. 

>>  Most of the major 
capacity increases 
throughout the world 
are not expected to 
begin production until 
late 2012 and into 
2013. 
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